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Estate planning is about ensuring that your assets are distributed in the desired manner after death and identifying the individual(s) responsible for doing so. An
increasingly important asset that is often overlooked is your digital assets.

A digital estate plan allows for the proper management and transfer of those assets after death or if a disability. Digital estate-planning includes your digital
possessions, including the tangible digital devices (computers and smartphones), media files (e.g. digital photos), and social media profiles (e.g. Facebook). The laws
around digital assets are changing quickly but here are a few first steps:

* Take an inventory, and notify your executor, of your digital accounts. Store in a secure but accessible location.

* If you have valuable digital assets (Bitcoin) tell your attorney and include it in your formal estate plan.

* Use a secure password manager, not only for cybersecurity but because it can form the core of a digital asset inventory.

In 2023, only 64% of workers were at least somewhat confident that they would have enough money to live
comfortably in retirement, a significant drop from 73% in 2022. Retirees felt better about their prospects, with
73% saying they were at least somewhat confident, but this was down from 82% in 2019. These were the largest
declines since the 2008 financial crisis.

In both groups, the most common reasons given by those who were not confident were insufficient savings and
inflation.

Source: Employee Benefit Research Institute, 2023
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Bond Yields Are Up, but What Are the Risks?
After years of low yields, bonds are offering higher
yields that may be appealing to investors regardless of
their risk tolerance. While bonds could play a role in
any portfolio, they can be a mainstay for retirees
looking for stability and income, and near-retirees
might consider shifting some assets into bonds in
preparation for retirement.

Bonds are generally considered to have lower risk
than stocks — one good reason to own them — but they
are not without risk. In fact, bonds are subject to
multiple risks. In considering the brief explanations
below, keep in mind that coupon rate refers to the
interest paid on the face value of a bond, whereas
yield refers to the return to the investor based on the
purchase price. A bond purchased for less than face
value will have a higher yield than the coupon rate,
and a bond purchased for more than face value will
have a lower yield than the coupon rate.

Interest rate risk (or market risk) — the risk that
interest rates will rise, making the coupon rate on an
existing bond less appealing because new bonds offer
higher rates. This typically lowers the value of a bond
on the secondary market, but it would not change the
yield for a bond purchased at issue and held to
maturity. As the Federal Reserve has rapidly raised
rates to combat inflation, the potential resale value of
existing bonds has plummeted. However, rates may
be nearing a peak, which potentially could make it a
more opportune time to purchase bonds. If interest
rates drop, the value of a bond will typically increase.

Duration risk — the risk that longer-term bonds will be
more sensitive to changes in interest rates. Duration is
stated in years and based on the bond's maturity date
and other factors. A 1% increase in interest rates
typically will decrease a bond's value on the secondary
market by 1% for each year of duration. For example,
a bond with a duration of seven years can be expected
to lose 7% of its value on the secondary market.

Opportunity risk (or holding period risk) — the risk
that you will not be able to take advantage of a
potentially better investment. The longer the term of a
bond, the greater the risk that a more attractive
investment might arise or other events might
negatively impact your bond investment.

Inflation risk — the risk that the yield on a bond will not
keep up with the rate of inflation. This might be of
special concern in the current environment, but high
inflation is the reason that the Fed has been raising
interest rates. If inflation cools, bonds with today's
higher yields could outpace inflation going forward.

Call risk — the risk that an issuer will redeem the bond
when interest rates are falling in order to issue new
bonds at lower rates. Investors can avoid this risk by
purchasing non-callable bonds.

By the Letters
Bond ratings in descending order of creditworthiness as
judged by the three best-known rating agencies (shaded
ratings are considered non-investment grade)

Note: Standard & Poor's and Fitch Ratings use the symbols + and - to
denote the upper and lower ranges of ratings from AA to CCC; Moody's
uses the numbers 1, 2, and 3 to denote the upper, middle, and lower
ranges from Aa to Caa.

Credit risk (or risk of default) — the risk that the bond
issuer is unable to make promised interest payments
and/or return principal upon maturity. Credit-rating
agencies analyze this risk and issue ratings that reflect
their assessment. Higher-rated bonds are considered
"investment grade." Lower-rated bonds, commonly
called "junk bonds," are non-investment grade. They
generally offer higher yields and are considered
speculative with higher credit risks.

Some lower-rated bonds may be insured, so the bond
carries two ratings, one for the bond and one for the
insurance company. Bond insurance adds a potential
layer of protection if an issuer defaults, but it is only as
good as the insurer's credit quality and ability to pay.
An investor should not buy bonds based solely on the
insurance.

The principal value of bonds may fluctuate with market
conditions. Bonds redeemed prior to maturity may be
worth more or less than their original cost. Investments
seeking to achieve higher yields also involve a higher
degree of risk.
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New Medicare Rules Tackle Prescription Drug Prices
The Inflation Reduction Act of 2022 included
provisions intended to lower prescription drug costs for
Medicare enrollees and slow drug spending by the
federal government. According to an estimate by the
Congressional Budget Office, the law's drug pricing
reforms could reduce the federal budget deficit by
$237 billion over 10 years (2022 to 2031).1

Here's an overview of the changes to the Medicare
program — which covers 64 million seniors and people
with disabilities — and timelines for when they take
effect.

Drug Price Negotiation
For the first time, the federal government will negotiate
lower prices for some of the highest-cost drugs
covered under Medicare Part B and Part D. The first
10 drugs selected for the negotiation program were
announced in August of 2023. The negotiated
"maximum fair prices" for the initial 10 drugs are to be
published by September 1, 2024, and go into effect
starting January 1, 2026. Up to 15 drugs will be
subject to negotiation each year for 2027 and 2028,
and up to 20 more drugs for each year after that.2

Rising Medicare spending on drugs (in
billions) between 2009 and 2020

Source: MedPAC Data Book, July 2022

Inflation Rebates
By one estimate, the list prices of about half of all
drugs covered by Medicare between 2019 and 2020
rose faster than inflation.3 To discourage this practice,
manufacturers of drugs covered under Medicare Part
B and Part D will be required to pay rebates to the
federal government if price increases for brand-name

drugs without generic or biosimilar competition exceed
an inflation-adjusted benchmark (beginning in 2023).
Medicaid, a federal program that provides health
coverage for low-income Americans of all ages,
already receives similar inflationary rebates.

Redesigned Part D Benefits
The new law also modifies the design of Medicare's
benefits and shifts liabilities so that Part D insurance
plans will pay a larger share of the program's drug
costs, while enrollees and the government pay less.

Under the 2023 Medicare Part D standard benefit,
enrollees pay a $505 deductible and 25% of all drug
costs up to the catastrophic threshold, and then a 5%
coinsurance (above $11,206 in total costs or $7,400 in
out-of-pocket costs). But there is currently no limit on
the total amount that beneficiaries might have to pay
out of pocket if high-cost drugs are needed.

Starting in 2024, the 5% coinsurance requirement for
Part D prescription drugs in the catastrophic phase is
eliminated, which effectively caps enrollees'
out-of-pocket drug costs at about $3,250. A hard cap
of $2,000 will apply to out-of-pocket costs for Part D
prescription drugs in 2025 and beyond (adjusted for
inflation). Annual premium increases will also be
limited to no more than 6%.4

Insulin Cost-Sharing Limits
Starting in 2023, deductibles will not apply to covered
insulin products under Medicare Part D or Part B for
insulin furnished through durable medical equipment.
Also, the applicable copayment amount for covered
insulin products will be capped at $35 for a one-month
supply.

Medicare enrollees who live with a chronic disease like
diabetes or face any illness that requires treatment
with high-cost specialty drugs (such as cancer or
multiple sclerosis) could see significant savings in the
coming years thanks to these changes. Still, younger
individuals who are uninsured or have private
insurance plans with high deductibles could continue
to feel financial pain from rising drug costs — with one
notable exception.

Three major drugmakers have announced deep price
cuts of at least 70% for older forms of insulin. These
decisions may have been influenced by public
backlash, new competition, and changing market
dynamics, along with the threat of financial penalties
soon to be imposed by Medicaid because drug prices
were raised faster than the rate of inflation.5

1) Congressional Budget Office, 2023

2) U.S. Department of Health and Human Services, 2023

3–4) Kaiser Family Foundation, 2023

5) USA Today, March 16, 2023
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Enriching a Teen with a Roth IRA

Prepared by Broadridge Investor Communication Solutions, Inc. Copyright 2023

IMPORTANT DISCLOSURES

Accredited Wealth Management provides this information for educational purposes only; it is not intended to be specific to any individual's
personal circumstances.

To the extent that this material concerns tax matters, it is not intended or written to be used, and cannot be used, by a taxpayer for the
purpose of avoiding penalties that may be imposed by law. Each taxpayer should seek independent advice from a tax professional based
on his or her individual circumstances. To the extent that this material concerns legal matters, individuals should consult the appropriate
legal counsel given their particular situation.

These materials are provided for general information and educational purposes based upon publicly available information from sources
believed to be reliable—we cannot assure the accuracy or completeness of these materials. The information in these materials may change
at any time and without notice.

Teenagers with part-time or seasonal jobs earn some
spending money while gaining valuable work
experience. They also have the chance to contribute to
a Roth IRA — a tax-advantaged account that can be
used to save for retirement or other financial goals.

Minors can contribute to a Roth IRA provided they
have earned income and a parent (or other adult)
opens a custodial account in the child's name.
Contributions to a Roth IRA are made on an after-tax
basis, which means they can be withdrawn at any
time, for any reason, free of taxes and penalties.
Earnings grow tax-free, although nonqualified
withdrawals of earnings are generally taxed as
ordinary income and may incur a 10% early-withdrawal
penalty, unless an exception applies.

A withdrawal of earnings is considered qualified if the
account is held for at least five years and the
distribution is made after age 59½. However, there are
two penalty exceptions that may be of special interest
to young savers. Penalty-free early withdrawals can be
used to pay for qualified higher-education expenses or
to purchase a first home, up to a $10,000 lifetime limit.
(Ordinary income taxes will apply.)

Flexible College Fund
A Roth IRA may have some advantages over savings
accounts and dedicated college savings plans.

Colleges determine need-based financial aid based on
the "expected family contribution" (EFC) calculated in
the Free Application for Federal Student Aid (FAFSA).

Most assets belonging to parents and the student
count toward the EFC, but retirement accounts,
including a Roth IRA, do not. Thus, savings in a Roth
IRA should not affect the amount of aid your student
receives. (Withdrawals from a Roth IRA and other
retirement plans do count toward income for financial
aid purposes.)

Financial Head Start
Opening a Roth IRA for a child offers the opportunity
to teach fundamental financial concepts, such as
different types of investments, the importance of
saving for the future, and the power of compounding
over time. You might encourage your children to set
aside a certain percentage of their paychecks, or offer
to match their contributions, as an incentive.

In 2023, the Roth IRA contribution limit for those under
age 50 is the lesser of $6,500 or 100% of earned
income. In other words, if a teenager earns $1,500 this
year, his or her annual contribution limit would be
$1,500. Parents and other individuals may also
contribute directly to a teen's Roth IRA, subject to the
same limits.
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